FINA 8380 - Financial Markets & Institutions
Spring 2018

Instructor:			Dr. Binay K Adhikari
Class Meeting Times:	Wednesdays 4:40 pm - 7:10 pm in STUDENT ACADEMIC 					CENTER 1.112B
Student Hours: 		Mondays and Wednesdays from 3.00 pm to 4.30 pm. I look forward 				to seeing you during student (office) hours. Appointments are 					always welcome. 
Office: 			ECOBE 218B 
Office Phone: 		(956) 665 3827 
Email:				binay.adhikari@utrgv.edu
Teaching Assistant:		Bina Sharma (bina.sharma@utrgv.edu)

[bookmark: _GoBack]Course Objective
The objective of this course is to immerse students in the finance literature related to financial markets, institutions, financial products and innovation for which there is significant current academic interest, and for which there are research possibilities.

Course Materials 
The papers we are reviewing are current, either published in the top three finance journals over the last 2 years or promising current working papers. They are listed in this syllabus.

Class Format
This is a seminar, not a lecture. You will read assigned papers along with any background material beforehand and discuss the paper in depth in the class. I expect a high degree of effort in reading the materials, preparing presentations and actively participating in the class. The goal is to generate discussions and to come up with unique research ideas.

Performance Evaluation
Presentations of assigned papers				30%
Class Participation 						10%
Homework/Quiz/Tests					20%
Paper 								40%
Total 								100%

You will present papers and lead discussion on several papers during the semester. You may have to read cited older papers and background materials to understand the issues. The presentation should include the following:
(i) Identify the research question;
(ii) Explain why this is an important question;
(iii) Explain why a particular methodology was used;
(iv) Assess why this paper was accepted in a top journal.
Do not use your time doing an extensive literature review.
You will be evaluated on how well you participate in the paper discussions.
Homework will pertain to any background knowledge you need to have to understand the assigned papers. Quizzes and exams will test your knowledge of the background materials or the papers that are presented in the class. So read all the papers thoroughly even if you are not the presenter. I will announce the times for quizzes and exams later in the semester.
Paper that you develop for this class can be either: 
1. A research paper that ultimately becomes of publishable quality, or
2. A proposal for original research. You need to come up with and develop a feasible research idea that you may want to pursue. Include a review of the relevant literature and a section on data and methodology.
Both of these should follow a successful replication of an existing empirical paper related to the idea.

The following papers are the candidates for class presentation and discussion
Commercial Banks
Prilmeier, Robert. "Why do loans contain covenants? Evidence from lending relationships." Journal of Financial Economics 123, no. 3 (2017): 558-579.
Amiram, Dan, William H. Beaver, Wayne R. Landsman, and Jianxin Zhao. "The effects of credit default swap trading on information asymmetry in syndicated loans." Journal of Financial Economics 126, no. 2 (2017): 364-382.
Berger, Allen N., Christa HS Bouwman, and Dasol Kim. "Small bank comparative advantages in alleviating financial constraints and providing liquidity insurance over time." The Review of Financial Studies (2017)
Cortés, Kristle Romero, and Philip E. Strahan. "Tracing out capital flows: How financially integrated banks respond to natural disasters." Journal of Financial Economics (2017).
Dell'Ariccia, G., Laeven, L. and Suarez, G.A., 2017. Bank Leverage and Monetary Policy's Risk‐Taking Channel: Evidence from the United States. The Journal of Finance, 72(2), pp.613-654.
Demir, Banu, Tomasz K. Michalski, and Evren Ors. "Risk-based capital requirements for banks and international trade." The Review of Financial Studies 30, no. 11 (2017): 3970-4002.

Institutional Investors
Appel, Ian R., Todd A. Gormley, and Donald B. Keim. "Passive investors, not passive owners." Journal of Financial Economics 121, no. 1 (2016): 111-141.
Schmidt, Cornelius, and Rüdiger Fahlenbrach. "Do exogenous changes in passive institutional ownership affect corporate governance and firm value?." Journal of Financial Economics124, no. 2 (2017): 285-306.
Choi, Nicole, Mark Fedenia, Hilla Skiba, and Tatyana Sokolyk. "Portfolio concentration and performance of institutional investors worldwide." Journal of Financial Economics 123, no. 1 (2017): 189-208.
Hwang, Byoung-Hyoun, and Hugh Hoikwang Kim. "It pays to write well." Journal of Financial Economics 124, no. 2 (2017): 373-394.
Boyson, Nicole M., Nickolay Gantchev, and Anil Shivdasani. "Activism mergers.", Journal of Financial Economics (2017)

Financial Analysts/Advisors
Bradley, Daniel, Sinan Gokkaya, and Xi Liu. "Before an analyst becomes an analyst: Does industry experience matter?." The Journal of Finance 72, no. 2 (2017): 751-792.
Merkley, Kenneth, Roni Michaely, and Joseph Pacelli. "Does the Scope of the Sell‐Side Analyst Industry Matter? An Examination of Bias, Accuracy, and Information Content of Analyst Reports." The Journal of Finance 72, no. 3 (2017): 1285-1334.
Foerster, Stephen, Juhani T. Linnainmaa, Brian T. Melzer, and Alessandro Previtero. "Retail financial advice: does one size fit all?." The Journal of Finance 72, no. 4 (2017): 1441-1482.

Investment Banking/Hedge Funds/Private Equity
Yin, Chengdong. "The optimal size of hedge funds: conflict between investors and fund managers." The Journal of Finance 71, no. 4 (2016): 1857-1894.
Faccio, Mara, and Hung‐Chia Hsu. "Politically connected private equity and employment." The Journal of Finance 72, no. 2 (2017): 539-574.
Shi, Zhen. "The impact of portfolio disclosure on hedge fund performance." Journal of Financial Economics (2017).
Investment
Giannetti, Mariassunta, and Tracy Yue Wang. "Corporate scandals and household stock market participation." The Journal of Finance 71, no. 6 (2016): 2591-2636.
Liu, Laura Xiaolei, Haibing Shu, and KC John Wei. "The impacts of political uncertainty on asset prices: Evidence from the Bo scandal in China." Journal of Financial Economics(2017).
Lou, Xiaoxia, and Tao Shu. "Price Impact or Trading Volume: Why Is the Amihud (2002) Measure Priced?." The Review of Financial Studies 30, no. 12 (2017): 4481-4520.
Betermier, Sebastien, Laurent E. Calvet, and Paolo Sodini. "Who are the value and growth investors?." The Journal of Finance 72, no. 1 (2017): 5-46.
Chen, Huafeng Jason. "Do Cash Flows of Growth Stocks Really Grow Faster?." The Journal of Finance (2017).

Market Microstructure
Baruch, Shmuel, Marios Panayides, and Kumar Venkataraman. "Informed trading and price discovery before corporate events." Journal of Financial Economics (2017).
Kirilenko, A., A. Kyle, M. Samadi, and T. Tuzun, 2017, The Flash Crash: High-Frequency Trading in an Electronic Market, The Journal of Finance, 72, 967–998.

Mutual Funds/Exchange Traded Funds 
Pástor, Ľuboš, Robert F. Stambaugh, and Lucian A. Taylor. "Do funds make more when they trade more?." The Journal of Finance 72, no. 4 (2017): 1483-1528.
Choi, Darwin, Bige Kahraman, and Abhiroop Mukherjee. "Learning about mutual fund managers." The Journal of Finance 71, no. 6 (2016): 2809-2860.
Dannhauser, Caitlin D. "The impact of innovation: Evidence from corporate bond exchange-traded funds (ETFs)." Journal of Financial Economics (2017).
Christoffersen, Susan EK, and Mikhail Simutin. "On the demand for high-beta stocks: Evidence from mutual funds." The Review of Financial Studies (2017): hhx022. 

Financial Derivatives/Risk Management
Andersen, Torben G., Nicola Fusari, and Viktor Todorov. "Short‐Term Market Risks Implied by Weekly Options." The Journal of Finance (2017).
Bakke, T.E., Mahmudi, H., Fernando, C.S. and Salas, J.M., 2016. The causal effect of option pay on corporate risk management. Journal of Financial Economics, 120(3), pp.623-643.
Gilje, E.P. and Taillard, J.P., 2017. Does hedging affect firm value? Evidence from a natural experiment. The Review of Financial Studies, 30(12), pp.4083-4132.
Rampini, Adriano A., S. Viswanathan, and Guillaume Vuillemey. "Risk management in financial institutions." (2017). SSRN

Financial Crisis and Housing Market
Melzer, Brian T. "Mortgage debt overhang: Reduced investment by homeowners at risk of default." The Journal of Finance 72, no. 2 (2017): 575-612.
Bhutta, Neil, Jane Dokko, and Hui Shan. "Consumer Ruthlessness and Mortgage Default during the 2007 to 2009 Housing Bust." The Journal of Finance (2017).
Favara, Giovanni, and Mariassunta Giannetti. "Forced asset sales and the concentration of outstanding debt: evidence from the mortgage market." The Journal of Finance 72, no. 3 (2017): 1081-1118.
